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INTRODUCTION

From the arrival of Christopher Columbus in 1492, to 

the granting of the Independence Constitution in 1973, the 

Bahama Islands were under the domination of a foreign power— 

Britain. The other country that at times attempted to gain 

control of the islands was Spain. She was usually not success

ful, but when she was it was only for short periods at a time. 

Therefore, discounting the truly independent period prior to 

the arrival of the Spaniards in the New World, it can be said 

that only in the last seven years have the Bahamas in theory 

been independent.

As an independent nation the Bahamas are one of the Third 

World countries and, as such, shares their aims. This includes 

having as little dependence as possible on outside countries.

It also involves the avoidance of past experiences whereby 

directly or indirectly the countries were controlled as pawns 

by the more developed nations. Another goal of Third World 

countries is to avoid the loss of national identity while trying 
to develop the country economically.1 It is in following these 

aims that the Bahamas can achieve true independence.

1Eric Williams, From Columbus to Castro, The History of 
the Caribbean (London: Andre Deutsch Limited, 1970), p. 511.
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Within the Caribbean the Bahamian nation has four models

it can follow. It can become another Puerto Rico in practice,

if it is only conscious of economic development, or, at the

other extreme, it can be like Haiti. "Haiti was economically

backward and badly mis-governed, but it managed to maintain

a certain degree of cultural autonomy and even self-respect."

The Bahamas could also be like Cuba. It could maintain its

national identity, rid itself of U.S. influences, but become 
2dependent on the other major world power, Russia. One path

that is more moderate and which the Bahamas seem to be follow

ing is the Trinidad model. Whether this will be best remains 

to be seen, but from its mistakes and accomplishments the 

country will have to decide to develop its own model of govern

ment. The Trinidad model

... involves continued reliance on outside 
investment and trade with the outside world; 
but it also involves steady and increasing 
assumption of control over the commanding 
heights of the economy by the governments 
and national, a determined attempt to pro
mote racial harmony and social equality and 
a conscious development of a national and 
cultural identity.3

2Ibid., p. 507. 
2Ibid., p. 512.



CHAPTER ONE

POLITICAL AND ECONOMIC HISTORY OF THE BAHAMAS 1648-1964

In order to have a better perspective of the Bahamas 

and their theoretical and practical movement towards indepen

dence, a brief summary of their colonial past has to be 

presented. This period dates from 1648 to 1964. The former 

date was chosen because it represents the arrival of the first 

colonials from Great Britain and the beginning of the parlia

mentary system of government. The latter date on the other 

hand marks the beginning of the abolition of colonial rule 

through the adoption of the 1964 Constitution.

The study of this period will focus on political and 

economic developments. These two topics are of principal 

concern to the history of the islands as both intertwine in 

their production. In this section, and even more so in the 

later sections, the economic will take on greater importance 

than the political.

I. Politics

The politics of the colonial era according to Paul 
Alburyl can be divided into four sections. The first began in

■'"Paul Albury, A Story of the Bahamas (London and Basingstoke 
MacMillan Education Limited, 1975), ch. 25.

3
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1648 and lasted up to the appointment of Woodes Rodgers in 

1718, the first royal governor; the second concerns the 

royal governors, 1718 to 1943; the third,the period of the 

"Bay Street Boys," and the fourth, the era of the Progressive 

Liberal Party (PLP). In the period before Woodes Rodgers 

there were the Eleutherian Adventurers and the Proprietors.

The Eleutherian Adventurers were Puritans who had wanted to 

escape from Oliver Cromwell's government and establish a 

government for the people. The Proprietors were a group of 

six men who were given the islands as a grant. They, like the 

former, wanted to govern with the approval of the people of .

the islands.

The second period began with Woodes Rodgers, who was also 

interested in a government controlled by the English settlers 

on the islands. During this period a new assembly was created 

with twenty-four members; sixteen were from New Providence, 

four were from Harbour Island and four were from Eleuthera.

All were elected in their own districts. From the date of

this first assembly in 1729, to the present, assemblies have 

been more or less continuous. The British system of government 

was introduced into the islands at this time. The system 

adopted then was continued without any significant changes 

until 1964. In this way the ruling class was able to govern 

without any serious interruptions until the Progressive Liberal 

Party (PLP) was formed.
The political system was not the only system that the 

nation had accepted in its entirety. The educational system



5

was another. This was a major aspect of the colonial mentality 

which is still somewhat prevalent today. This is illustrated 

by the unquestionable acceptance at times of foreign ideas 

or systems which the Bahamas tend to use without any adaptions.

The efforts of the ruling class to control the islands 

can be seen from the fact that it was able to manipulate local 

districts. During this time the economy was based on agricul

ture, but due to failures many of the settlers moved to New 

Providence. Even though they moved, however, they still con

tinued to represent their former districts and their sons

later did the same. Another aspect of this group is that it.
2located in one area, Bay Street, and became known as the "Bay 

Street Boys." This group remained unchallenged until the 1950s

when the PLP was formed.

Just as the political system remained the same, so did

the ideas of the ruling group. Thus the "Bay Street Boys,"

though in the minority, were able to govern a country that was 
3eighty-five percent black. As a result there was virtually 

no representation for the black man within the islands. In 

an attempt to obtain a decent wage, the black workers parti

cipated in what became known as the Burma Road Riot in 1942.

The riot was not successful.

One of the reasons for the non-representation of the 

majority of the population can be attributed to the attitude

2An area that was once the principal business area.
It still retains some of this importance.

3Albury, Story of the Bahamas, p. 280.
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of the blacks within the islands. Dating from the 1600s it 

seems that the blacks simply accepted domination by another 

people, since little changed even after slavery was abolished 

in 1834. One of the reasons for this may be that since the 

blacks were left to themselves they felt that they were in 

charge of their own lives, and they alone were responsible for 

what they became. Another more obvious reason would be that 

they had no education nor financial means to fight for a 

voice in the political system. It was not until men such as 

Lynden Pindling and others began to return that they had some 

hope.

Nevertheless, this does not alter the fact that blacks

were at the bottom of the economic and social ladder. Between

the 1500s and the 1950s the majority of the blacks had a very

low standard of living. And according to Michael Craton,

"The first two decades of the twentieth century saw the Negro

majority in the Bahamas bogged down in a mire of poverty and 
4ignorance from which they could not extricate themselves."

Not only was the standard of living appalling, but there was

also blatant discrimination. Until 1956, blacks were not

allowed to enter the major hotels or bars in the white section 
5of town. This policy was even extended to foreign blacks or

those of brown skin.

4Michael Craton, A History of the Bahamas (Great Britain: 
Collins Clear-Type Press, 1962), p. 275.

5Albury, A Story of the Bahamas, p. 280.
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In 1956, blacks were finally given equal rights through

the efforts of Sir Etienne Dupuch, himself a mulatto. The

fact that the granting of this anti-discrimination bill had

to be wrenched from the legislators is an indication of the 
0

extent of discrimination during this era.

The fourth section of the colonial period, which concerns 

the PLP, began in 1953 when the party was formed. It was 

about this time that changes were occurring in the outlooks 

of mulattoes and blacks. These changes came about as a result 

in part of the general strike of 1958, the Cuban revolution of 

1959, and universal adult suffrage which became effective in

1962.

The general strike was one of the main reasons for this

change, since it was then that blacks, led by Randoul Fawkes,

became aware that they now could control their own futures by 
7causing a cessation of the economy. At this time the British

government sent troops to Nassau to deal with the strike, even

though there was no violence. The ruling group indicated its 
g

approval of the action.

g
Vymla Thompson, "Significant Milestones in the Historical 

and Political Development of the Bahamas," in Bahamas Indepen- 
dence Third World Group, ed. Gladys Brown (Nassau Bahamas,
1973), pp. 108-111.

7Randoul Fawkes, "The Nineteen Days that Shook the 
Bahamas, The General Strike," in Bahamas Independence Third 
World Group, ed. Gladys Brown (Nassau Bahamas, 1973), pp. 64-69

gAlbury, A Story of the Bahamas, p. 275.
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The Cuban revolution was another reason for the change 

in attitude. This revolution caused many of the foreign 

tourists, who had been going to Cuba, to vacation in the 

Bahamas instead. This in turn led to the creation of new 

jo^bs and to an improvement in living standards.

Universal adult suffrage, although it was implemented in

1962, did not increase the vote for the PLP in the 1962 general 
9elections, but it did so m the 1967 elections.

After the PLP was formed, the minority government members 

decided to form their own party, the United Bahamian Party 

(UBP). In this way they thought they would be more effective 

against the PLP. This began the formation of party politics 

within the Bahamas. It was also at this time that Bahamians 

realized that either a new political system reflecting the 

unique aspects of the Bahamas had to be formed, or at least 

the existing system had to be adapted to suit the needs of the 
country. Consequently, the 1964 Constitution was called for.9 10 

It was this constitution that instituted the first real demo

cratic government in the Bahamas.

II. Economics

In order to understand the economics of the pre-1964 era, 

it is necessary to include a little of the geographical

9Vymla Thompson, "Significant Milestones" m Bahamas 
Independence, ed. Gladys Brown, p. 109.

10Albury, A Story of the Bahamas, p. 276.
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background of the islands which has influenced nearly all of 

the economics.

The Bahamas are made up of a chain of islands which at 

one time were part of a mountain range. As a result of the 

slopes of the mountains, the seas just around the islands are 

shallow. This shallowness enables coral growth, along with 

limestone, to form the bulk of the area. As a result, the 

soil is shallow with limited fertility. This hinders agri

culture, yet the coral and the shallow seas are responsible 

for the beaches and the different shades of the water.So

while there are no real agricultural advantages, there are 

advantages in the tourist sector. But this was not fully 

realized until the 1950s. In the pre-1964 era the economy was 

based on various pursuits in agriculture and on the sea, most 

of which were unsuccessful because of the soil, diseases, and 

change of times.

Agricultural ventures have taken place with crops like

sisal, citrus and cotton. During the 1880s sisal was seen as

the answer to the Bahamas' economic problems. It was assumed 
12that since it "grew like weed," about half a ton to a ton

of sisal fibre could be obtained from an acre. For a few years

the sisal grew well, but during the fourth year, the sisal,

because of the shallowness of the soil, became stunted and 
13yellow, which led to the collapse of the sisal industry.

11T.. , Ibid., P- 5.
12_, . , Ibid., P- 164.
13_. . , Ibid., pp. 163-166 and 186-187



10

Citrus trees on the other hand are more suited to the

soil of the Bahamas, and that industry has been more stable 

than any of the others. The problem of this industry, there

fore, is not caused by the soil or the climate, but is due to 

outside competition. The country began producing fruit for 

export in the 1870s. During the early 1900s about three 

million oranges and seven million dozen pineapples were sent 
to American markets.14 Tomatoes were also grown in large 

quantities, but, because of duties imposed by importing 

countries to protect their own farmers, this industry was

affected.

While the Bahamas cannot really grow fruits or vegetables 

for extensive export, sufficient amounts can be grown to meet 

most of the domestic needs of the country. Therefore, there 

should be no need for seeing "Dole" pineapples or anything 

else in that category on the shelves of the foodstores. Per

haps the reason for importing certain fruits has been that 

tourists would rather eat the brands to which they are accustomed 

The importatiqn of most of the food for the tourists defeats 

the purpose of the tourist industry to some extent, since a

large portion of the tourist dollar goes back to its country 
15of origin. This may be contrasted to the development m 

other nations. "In some countries the production of local

14t, . ,Ibid., p. 161.
15Dr. H. M. 

Bahamas (Nassau, 
p. 110.

H. A. van der Valk, Economics Applied to the 
Bahamas: Central Bank of the Bahamas, 1979),
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agriculture and fisheries products has risen considerably 

owing to an increase in tourists.

During the late 1700s cotton was another crop which was

seen as an answer to the country's economic problem. This

too seemed promising, but due to diseases such as the red

worm and the chenille, and the drain of the nutrients from 
17the soil, this industry also had to be abandoned.

While most of the agricultural endeavors have failed

because of such problems, the industries which concern the

sea depend more on the times. The sponging industry was never

very promising, but it did provide work and the extra money •

needed to survive at a subsistence level. In 1896 sponging

brought in L81,000. But as in the case of agriculture, this

industry too was destroyed by disease as well as by the intro- 
18duction of synthetic sponges.

Other industries which depended on the times were the 

salvaging of shipwrecks and boot-legging. Both thrived on 

outside circumstances such as the heavy traffic on the shipping 

routes. These efforts, like those in agriculture, were not 

beneficial to the economy for any length of time. There were 

two other industries, however, that were slowly emerging: 

tourism and banking.

l^Ibid., p. 96.
17Albury, Story of the Bahamas, pp. 113-116.
18 Ibid., pp. 158-160 and 188-190.
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When tourism first began in the 1720s it was small and 

only had importance for invalids, as it was thought that only 

the sick should spend money on relaxation. At the time there 

were no hotels or means of transportation to the islands. It 

was not until the 1950s that the potential was seen. Up

until this time only the capital received visitors and then
. . 19only m winter.

Tourism for the Bahamas coincided with international

developments after World War II. Before the war, leisure 

travel had been limited to the upper classes because of high 

transportation costs. The industrial revolution had just 

begun in the late 1800s, and it was only in the twentieth 

century that the middle classes were becoming more prominent 

with the aid of trade unions. As a result, workers were get

ting better wages and longer holidays. In addition, air costs 

had been lowered as a result of shorter travelling time, and 
package tours became common.^

While this was occurring, countries like the Bahamas 

began broader advertising campaigns, and accommodations were 

increased. One of the main persons responsible for this was 

Sir Stafford Sands. In 1950 he was made chairman of the

development board for the islands. He had two goals: one, 

to increase the number of visitors; and two, to make tourism

l^ibid., p. 220.
20Valk, Economics of the Bahamas, p. 95.
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a year-round business. He accomplished both goals and by

1968 he had succeeded in bringing one million visitors per 
21year to the islands.

Banking, the other industry upon which the economy of 

the Bahamas now depends, is not as important as tourism, but 

it is the second major industry. Before 1835 there had been 

no banks in the Bahamas and it was only then that the govern

ment passed an act which allowed a government savings bank to 

be opened. By 1886 this bank had stopped operations. A bank 

was still not considered a necessity at this time, as there 

were no real means of income. This changed a little with th.e 

introduction of the sisal industry, since this caused the 

formation of the Bank of Nassau. It eventually failed, but 

by this time the Royal Bank of Canada had established a branch 

in Nassau. The next major bank that began servicing Nassau 

was the Barcleys Bank in 1947. The Barcleys was the incentive 

needed to encourage the flow of capital to the country. The 

presence of British capital indicated confidence in the economic 

stability of the islands.

By 1963 there were thirty-seven banks operating in the

Bahamas, and the Bahamas is now considered, "prominent among

banking centers of the world. It is also likely to maintain

that position because of advantageous company laws, a favourable 
22taxation climate, and economic and political stability."

21Albury, A Story of the Bahamas, p. 219.
22Paul Albury,"250 Years of Banking in the Bahamas," m 

Nassau Guardian (Nassau, Bahamas), sec. B, p. 2.

CARROLL COLLEGE LIBRARY 
HELENA, MONTANA 59601



CHAPTER TWO

POLITICAL AND ECONOMIC HISTORY OF THE BAHAMAS 1964-1979

The granting of the 1964 Constitution transferred much 

of the power for the governing of the country from British to 

Bahamian control. Even though the Bahamians who were the 

minority did have some say in the government of the country, 

the final decision had always remained in British hands.

This constitution began a new era of government in the country 

as it was the first in a series of constitutions that eventually 

gave self-government to the islands.

I. Internal Politics

The 1964 Constitution, which is similar to that of 1969, 

gave the Bahamians greater responsibility for internal security, 

and some responsibility for external affairs. The country also

became known as the Commonwealth of the Bahama Islands.

When the constitution was issued, Britain made it clear that

the Bahamas could have their independence any time they so

desired. There were also indications that Britain would be 
2more responsive to those who favoured independence.

^W. G. Agnew, The Bahama Islands (Constitution) Order in 
Council (Great Britain, 1963) no. 2084, pp. 1-6.

2Albury, A Story of the Bahamas, p. 280.

14
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With the semi-self-government given by the constitution 

and the system of party politics, the country was able to 

begin, both in theory and practice, its step toward independent 

government. It was at this time that the party which now 

dominates the politics of the country began its growth. This 

party was the Progressive Liberal Party (PLP), which started 

with one general aim, namely, majority rule with no discrimina

tion either way.

The main form of propaganda used by the PLP against the

opposing party, the United Bahamian Party (UBP), was the PLP

newspaper, which criticized the philosophies and practices

of the UBP. These attacks were strongly supported by the

majority of the citizens. This correlated with their other

criticisms which stated that the UBP was only concerned about

its commercial interests and that the conditions for employment

and social progress were disadvantageous to blacks.

The main barb of their propaganda was that 
the ruling group were (sic) interested only 
in their (sic) own businesses and professions 
and the white minority and had no sympathetic 
feelings for the struggling blacks. They 
hammered relentlessly at certain inequities in 
the social life of the country and in business 
and employment opportunities all of which 
hampered the advancement and fulfillment of 
the blacks.3

Another factor that the PLP used against the UBP was the 

representative system which they said was so arranged that it 

gave the UBP the advantage. The incident that gave the most 

support to the party occurred just before the general elections

3Ibid., p. 275.
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of 1967. This concerned a report in the foreign press which

said that the UBP had been receiving "consultant fees" from

the Freeport Port Authority. This indicated that the members

of the UBP had been bribed to permit casino gambling in 
4Freeport.

The general elections of 1967 resulted in a tie for both 

parties; there were thirty-eight seats and each of the major 

parties had obtained eighteen seats. A Labour Party member 

and an Independent politician had won the other two. Both 

decided to join the PLP. One of the PLP members died the follow

ing year and as the party had such a small majority, another 

general election was called. The PLP won twenty-nine of the 

thirty-eight seats in the 1968 election.

The defeat of the UBP in 1968 saw the disintegration of

any real opposition party within the islands. The leader of

the UBP party, Sir Roland Symonette, because of illness gave

the leadership of the party to Geoffery Johnstone. He realized

that the UBP in representing the minority would not have a

chance; so he decided to combine the other political fragments

within the country and form a more adequate opposition. The

other parties in existence were the Free PLP and the National

Democratic Party (NDP). Both were once a part of the PLP

and the Labour Party. The Bahamian Democratic Party was formed

later. In 1972, the Free PLP, a majority of the NDP, and the 
5UBP joined to form the Free National Movement (FNM).

^Ibid., p. 279.

5Ibid., p. 281.
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Meanwhile, the PLP decided that it needed another consti

tution, which went into effect in 1969. This differed very 

little from the 1964 Constitution. Among the minor changes, 

the title "Premier" was changed to "Prime Minister." The 

Bahamas also became more responsible for their internal and 

external security.

These constitutions left the islands on the brink of

independence, but, although many felt that independence was

necessary, they did not welcome it. The opposition Free

National Movement (FMN), was aware of this, saying that it

was too soon for independence and that the country needed more

experience in governing. This strategy was not effective,

however, as in the 1972 elections the opposition only 
7obtained nine of the thirty-eight seats. After this defeat, 

the opposition decided to cooperate with the government in 

its independence task. One of the steps necessary for 

independence was the Independence Constitution of 1973 in which 

the Bahamas became a part of the Commonwealth headed by Queen 

Elizabeth II, and her representative in the islands would be 

the governor general.

By 1976 PLP control of the government had been firmly 

established, again winning a large majority of the seats,

6

7

8

Ibid., p. 280
Ibid., p. 283

Ibid., p. 284
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9thirty of the thirty-eight. The Bahamian Democratic Party 

(BDP) had obtained five seats, the FNM two seats and an 

independent member had obtained one seat. As a result of 

the successes of the PLP there was no substantial opposition, 

which could be disastrous for the country, as this could 

destroy all that it had worked for. The government is 

inclined to be somewhat socialist, however, as this is realized 

to be essential in a young nation that has so much internal 

contact with the outside world. It is seen as vital if the

country is to maintain some control of itself. The Prime 

Minister indicated that some degree of socialism was necessary 

when he said, "We are left of the center . . . because I don't 

think that any government of the people in a developing country 

facing the social and economic problems that do exist in the 

developing countries can afford in 1977 and onwards any right-
n • ,,10wing policy.

While the Prime Minister does realize the importance of 

some socialist measures, he is not pro-communist. Within the 

country,however, there is no opposition and the FNM and the 

BDP have considered joining to form an opposition. This is 

so because there is a fear that without an opposition, the 

Vanguard, a communist organization, may gain strength and 

become the opposition.

9Michael A. Symonette and Associates, The Bahamas Financial 
Digest (Nassau, Bahamas, 1977), Vol. IV, No. 7.

10Ibid., July 1977, Vol. IV, No. 7.
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The Vanguard is older than any of the opposition parties

and was founded eight years ago by Dr. McCartney, a political

science professor at Purdue University in Indiana. As yet

the party has no representation, but it is a

... small, highly disciplined, socialist 
party.... Its goal is the establishment... 
by force if necessary...of a socialist 
state, free of colonialist, imperialist 
and capitalistic exploitation. Even though 
it does not pose a threat at the moment, 
the government sees it has a force that 
cannot be ignored.H

Some of the claims of the Vanguard are that the

PLP "was once considered radical as it fought for black

majority rule...has become corrupt, neo-colonialist and like

its white predecessor dedicated to perpetuating the interests

of a privileged few. The BDP and the FNM share these same 
,,12views.

In January 1979, McCartney said he would be leaving Pur

due in May to prepare for the 1982 general elections. At 

present the organization has a training program based on

socialist economics, culture and politics. It also wants to 
13establish branches throughout the islands.

■^Symonette, The Bahamas Financial Digest, Vol. VI, No.2, 
February 1979.

12Ibid., February 1979, Vol. VI, No. 2. 

l^ibid., February 1979, Vol. VI, No. 2.
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II. International Politics

Bahamian international relations mainly concern the U.S., 

and to a lesser extent, Haiti. In regard to U.S. diplomatic 

relations, the main issues are U.S. government installations, 

ocean boundaries, and banking.

When the Bahamas had been totally under the British, 

the United States had been given long-term, rent-free agreements

on its Atlantic Underwater Test and Evaluation Center, on

Andros. This agreement also applied to the oceanographic

research center at Eleuthera, its missile tracking station

on Grand Bahama, and its navigational radar station on San

Salvador. Since 1973 the cost of the use of these areas has 
14been discussed; as yet no new agreement has been reached.

The boundary rights have also been an issue; these involve

fishing and lobster rights and mineral rights. The problem

lies in the fact that the America's two-hundred mile boundary

overlaps that of the Bahamas. As this has not been settled,
15the U.S. has had to cancel its lease sale off the coast of 

Georgia and Florida. The issue of fishing rights is more

direct and here the Bahamas have taken a definite stand. The 

lobster dispute began early in the 1960s between Cuban-Americans

and Bahamians. In 1975 the Bahamas stated that their terri

torial waters were off-limits to foreign fishermen, unless

14Ibid., October 1978, Vol. V, No. 2.

15Ibid., September 1978, Vol. V, No. 9.
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it was sport fishing. The establishment of a defense force

and patrol boats has enabled the Bahamas to enforce their
. 16laws.

An issue has also been raised about Bahamian bank secrecy

In 1972, the Internal Revenue Service of the United States

tried to obtain help in getting information about American

banking transactions. A tax treaty was then drafted by the 
17U.S. for the Bahamas. This the Bahamas refused.

The Bahamas' relations with Haiti concern the presence

of illegal Haitians within the islands. At times there are

as many as 40,000. There has been no solution for this other 
18than finding them and shipping them back to Haiti.

III. Economics

Currently tourism directly employs one-third of the

labour force. It is also responsible for two-thirds of the

gross national product, supplies one-half of the government's

revenue and is responsible for sixty percent of customs 
19duties. This growth in tourism was stimulated by the Hotel

16Bahamas Dateline (Washington, D. C.) September 
Vol. Ill, No. 5.

17Ibid., Vol. Ill, No. 5.
18 Symonette, Financial Digest, June 1978, Vol. V, No. 6.
19Valk, Economics of the Bahamas, p. 106.
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Encouragement Act of 1949, which gave customs and other tax 

benefits to investors. The establishment of the Ministry 

of Tourism in 1964 with its extensive advertising campaign 

also helped to increase tourism. Air conditioning in hotels 

and ships and general improvements in the cities of Freeport

and Nassau have also contributed to increased revenues from
. 20 tourism.

At present the majority of the hotels are in Nassau,

Freeport, and in Paradise Island, the main tourist centers.

Nassau has forty-seven, Freeport has twenty-one, Paradise

Island has eight. The remaining islands account for the other 
21one hundred and four smaller hotels.

From the 1950s through the early 1970s tourism has been 

on the increase, but in 1973 a decrease in tourism was noted

which continued until 1975. This decrease was on a world scale,

and resulted from the energy crisis, an international recession,

insufficient funds for advertising at home, and an increase in 
22competition for tourists.

This competition was mainly regional, especially since 

most of the countries have similar problems of unemployment.

As tourism is such a labour-intensive industry and all the 

countries have the same resources, there is avid competition.

The Bahamas have an advantage here because most of the tourists 

are North Americans and the Bahamas are closer than most of

20T, . Ibid., P- 107.
21, . Ibid., P- 110.
22Ibid., P- 111.
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the other Caribbean islands to the continent. While there

is regional competition, there is also international compe

titiveness for tourist markets. Europe is the other competitor,
23as it offers the same price but has a greater variety.

While tourism as a tertiary industry is very large,

the secondary and primary industries are very small. The

primary industries such as agriculture and fisheries only

account for seven percent of the labour force. Agriculture

in the Bahamas "...ranges from capital intensive farming,

with modern, scientific techniques, to the traditional 'pot 
24hole' methods with heavy reliance on manual labour." More 

Crown land has been cleared for use in agriculture and credit 

has been given to the farmers. One of the more recent develop

ments in this area is the Bahamas Agriculture Research Center.

The secondary industries include oil, rum, cement, and

handicrafts. The oil industry is located in Grand Bahama at

the Bahamas' Oil Refinery Company, where it produces low

sulphur fuel. Exports of petroleum products for 1977 amounted 
25to $2,439,796,000. The Bahamas have no known oil reserves,

though their existence is suspected. The Bacardi Company is

responsible for rum production. In 1978 it produced 1.4 million 
2 6cases of rum, which is equal to 13.4 million dollars.

23Ibid., pp. 112-114.

24Ibid., pp. 113-114.
25Etienne Dupuch Jr., Bahamas Handbook and Business Man's 

Annual (Nassau, Bahamas, 1979), p. 247.
26 Ibid., p. 322.
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The handicraft industry consists principally of the 

straw market. This market is protected by high import duties, 

and the goods are of high quality. The market is well-located 

near the main section of Nassau. In the Budget Speech of 1977, 

emphasis was placed on the production of more handicraft 

products.

It indicated that a design center would be set 
up for straw work, coconut jewelry, shell pro
ducts, wood carving, fabric designing, garment 
making, embroidery, weaving art, and printing.
In this project the aim is to involve all of 
the family islands as well.27

27 Ibid., p. 322.



CHAPTER THREE

CONCLUSION

It has often been said that the history of the Bahamas 

has been predominantly dependent on its economic situation, 

as is typical of most Third World countries. The wrecking, 

smuggling, and the agriculture industries show this. For a 

few years it seemed that the country had found a way of life, 

only to have its hopes dashed a few years later. In the last 

twenty to thirty years it would appear that the country has 

found its economic footing in tourism and finance.

Tourism is the major industry on which the country depends, 

yet apart from advertising, good service and the natural 

resources, there is little that the country can do to influence 

this market. If an international depression or an economic 

depression in the U.S. occurred, the country would collapse 

as there are few secondary industries, and, worst of all, 

little development in the primary industries. The realization 

that the Bahamas are so dependent on outside influences and 

situations is not heartening. Not enough emphasis is being 

placed on primary industries. In spite of this, tourism is 

good for the country economically; but it is not good for the 

country culturally nor environmentally.

25
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In regard to tourism being counter-productive culturally, 

this can be seen from the implication of the quotation which 

states that the country has a culture that is similar to that

of the United States: "En las Bahamas se nota una cultura

estadounidense.To some extent, this is unfortunately true. 

One reason for this is that there are usually four tourists 

to one Bahamian every day of the year. With figures like this 

it is natural for people to unconsciously adopt the ways of 

another, especially if these ways seem easy, carefree and 

luxurious—not realizing that the tourists are on holiday.

If what is left of the culture is to be kept, the people have 

to be made aware of what is happening. Then, through their 

own efforts, and with some help from the government, they may 

maintain their own culture. The government is aware that this 

is happening and unlike some influential persons, does not 

merely accept it. Its efforts with the television station 

(Bahamian programs), its goal of self-sufficiency, the encour

agement in the planting of native trees and fruits, all indicate 

this. While the government has taken steps to maintain the 

Bahamian identity, much more still has to be done. Changes 

are occurring rapidly and the Bahamas will lose in the end if 

the emphasis is only on economic growth. If economics are 

the main concern, then the Bahamas will even lose here because 

they will have adopted the culture of another nation, and 

tourism is such that it is impossible to be independent with 

it alone. So if the Bahamas are to be independent, they have to 

be independent both culturally and economically.
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One of the things that can be done is to develop more 

intensively the industries such as agriculture and fisheries. 

It is obvious from past experiences that the country can 

depend on neither as a means of livelihood, but it can meet 

far more of the home needs than those that are currently being 

met. Because much of the home food needs are not being met,

foreign food is becoming cheaper than native food. The island 

dishes are a part of the culture too and if this trend con

tinues the next generation will have little knowledge of 

something as elemental as that.

Another aspect of tourism is that most of the tourists' 

dollars go back to where they come from. The principal reason 

for this is that the country is not capable of producing 

machinery or automobiles and it does not have the raw materials 

As a result of this, the islands are not gaining that much in 

the long run—only enough to live on. The effects of this

could be disastrous. The policy Jamaica has of reducing its

imports to only the necessities is a good one.

With independence one would suppose that the Bahamas had

gotten rid of colonialism in all its forms, but it has only 

been replaced by another. Eric Williams states that

The original mercantilism of the seventeenth 
and eighteenth centuries have been replaced by 
the neo-mercantilism of the second half of the 
twentieth century. Instead of British or Euro
pean merchant firms and the absentee sugar plan
tation owner, the allocation of resources in 
the Caribbean is now controlled by the large 
international cooperations. This is the case 
whether one looks at...refining, ... shipping, 
banking, insurance..., or hotels.2

'Williams, From Columbus to Castro, p. 500.
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This, in relation to the situation in the Bahamas, is seen 

in the presence of such firms as Holiday Inn, Club Mediterranean, 

Barcleys Bank and the Chase Manhattan. While the people of 

the country realize that these are essential to the economy, 

they believe that they should have more control and have a 

stake in them. This process began through the Bahamianization 

program and is increasing.

Unfavourable environmental effects could occur if tourism

continues unchecked.

Mass tourism...can lead to mushroom growth of 
accommodations and recreation places. They have 
often mutilated and destroyed some very attractive 
places.... In recent years a reaction against a 
kind of 'wild west' type of development of tourist 
places and regions have developed.... In several 
countries measures have been taken to preserve 
the essence of the environment and to protect 
nature and the scenery.3

It is cheaper to build large hotels rather than small ones, 

but if this is done then some of the natural elements will 

be destroyed. Perhaps only a limited number of islands should

be devoted to tourism.

Politically the country is stable, but there is a major 

fault, and this is the absence of any real philosophy by 

the governing party. If important members of the party were 

to die, the men replacing them might not be of the same caliber 

and, having no philosophy might retard the present growth of 

the country. This weakening of the country could pave the 

way for other influences such as communism or Americanism.

3Ibid., p. 103.
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In concluding, I think that the Bahamas, since they 

officially obtained their independence in 1973, have made 

progress and are attempting to become as independent of 

other nations as is possible.
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